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Thefollowingdiscountsandsurchargesapply
baseduponthedrivers’chargeableaccidentsand
violations.

3-STARDISCOUNT–The3-StarDiscountapplies
iftheassigneddrivershavehadnoat-faultaccidents
orminorviolationsduringthepastthreeyears
andnomajorviolationsduringthepastfiveyears.
Theremustalsobeatleastonedriverwhohas
beenlicensedforthreeyearsandthehousehold
vehiclesmustnothavebeendrivenwithoutliability
insuranceinviolationofanyfinancialresponsibility
orcompulsoryinsurancerequirement.

The3-StarDiscountwillcontinuetoapplyas
longasthedriversdonothaveanyviolationsor
chargeableaccidents.Otherwise,thesmaller
2-StarDiscountwillapply,andasurchargemay
alsoapply.

2-STARDISCOUNT–Ifthe3-StarDiscount
doesn’tapply,the2-StarDiscountapplies
iftheinsuredvehiclehasnotbeendriven
withoutliabilityinsuranceinviolationofany
financialresponsibilityorcompulsoryinsurance
requirementduringthepastyear.Thepremiums
forthe2-StarDiscountlevelare20%higherthan
thepremiumsforthe3-StarDiscountlevelfor
Liability,PersonalInjuryProtection,Compre–
hensive,andCollisionCoverages,36%higher
forUninsuredandUnderinsuredMotorVehicle
Coverages,and59%higherforallothercoverages.

DRIVERRECORDSURCHARGES–Major
violations,minorviolations,andchargeable
accidentsincurredbythedriversofthevehicle
mayresultinsurchargesappliedtoLiability,
PersonalInjuryProtection,andCollisionCoverage
premiums.Thesurchargedependsonthenumber
andtimingoftheaccidentsorviolations,andwill
remainineffectforuptothreeyears.

SmallStateFarmLogo-Pantone485

Usethislogofrom50%to100%.

Neverusethislogolargerthan100%.
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At-faultaccidentsarethoseforwhichStateFarm®
madepaymentsunderthePropertyDamage
LiabilityorCollisionCoverage.Intheeventof
amultiplevehicleaccident,apropertydamage
liabilitypaymentmusthavebeenmade.Anat-
faultaccidentisconsideredchargeablewhen
theCompanyhaspaid$750ormoreunder
thePropertyDamageLiabilityandCollision
Coveragescombined.(Foraccidentsoccurring
priortoApril1,1999,paymentsof$400ormore
underPropertyDamageLiabilityor,intheeventof
asinglecarcollision,underCollisionCoverage.)

Anaccidentthatoccurredwithinthethreeyears
priortothedateofapplicationwillbeconsidered
at-faultifitresultedindeathorbodilyinjury
ordamagetoanyproperty.Anat-faultaccident
isconsideredchargeableifitresultedindeath
orbodilyinjuryordamagetoanypropertyin
theamountof$750ormore($400ormorefor
accidentswhichoccurredpriortoApril1,1999).

Amultiplevehicleaccidentwillnotbeconsidered
at-fault,norchargeable,ifthedriverwaslessthan
50%liable.

Foraccidentsthatoccurredpriortothedateof
application,theaccidentwillnotbeconsidered
at-fault,norchargeable,if:(1)theaccidentwas
causedbycontactwithbirds,animals,missiles,or
fallingobjects,or(2)thecarwaslawfullyparked,
or(3)theoperatorofthecarhasbeenreimbursed
by,oronbehalfof,apersonresponsibleforthe
accidentorhasajudgmentagainstsuchperson,
or(4)thecarwasstruckintherearbyanother
vehicleandtheoperatorofthestruckvehiclehas
notbeenconvictedofamovingtrafficviolation
inconnectionwiththeaccident,or(5)thecarwas
struckbya“hit-and-run”vehicleiftheaccidentis
reportedtotheproperauthoritieswithin24hours,
or(6)theoperatorwasnotconvictedofamoving
trafficviolationinconnectionwiththeaccident,
buttheoperatoroftheothervehicleinvolvedinthe

accidentwasconvictedofamovingtrafficviolation,
or(7)theoperatorwasoperatingavehicleofatype
noteligibleforratingunderthisPlan,or(8)the
insurerrecovered80%ormoreoftheinsurer’sloss
throughsubrogationwhenitwasacollisionloss,
or(9)theaccidentresultedinapaymentunder
PersonalInjuryProtectionorAdditionalPersonal
InjuryProtectionCoverageandnopaymentis
madeundertheLiabilityorCollisionCoverages,
unlesstheaccidentisasinglevehicleaccidentin
whichdamagetopropertyoccurs.

Majorviolationsinclude:(1)drivingamotor
vehicleundertheinfluenceofintoxicantsordrugs,
(2)manslaughter(whetherornot“involuntary”),
recklesshomicideorfeloniousassaultarisingout
oftheuseofamotorvehicle,(3)recklessdriving
whichresultsinaninjurytoaperson,(4)failureto
stopandreportoridentifyoneselfwheninvolved
inamotorvehicleaccident,(5)operatingamotor
vehiclewithoutavalidoperator’slicenseorduring
aperiodofrevocationorsuspensionofmotor
vehicleregistrationoroperator’slicense,and(6)
operatingamotorvehiclewithouttheowner’s
authorityifsuchoperationresultsinafelony.

Minorviolationsincludetrafficlawoffenses
forspeeding,stopsignandsignalinfractions,
improperturns,failuretoyieldrightofway,and
similaroffenses.Aminorviolationshallnotbe
countedasaseparateincidentifitoccurredin
connectionwithachargeableaccident.Ifany
violationissubsequentlydismissed,itwillno
longerbeconsideredachargeableviolation.
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EachdriverisassignedaDriverRecordLevel(DRL)basedontheirchargeableaccidentsandviolationsduring
thepastthreeyears.Iftherewerenochargeableaccidentsorviolations,theDriverRecordLevelisLevel1.
Otherwise,theDRLisincreasedasshownbelowforeachchargeableaccidentandviolation:

Incident InitialYear SecondYear ThirdYear

MinorViolation +2levels +1level +0levels

ChargeableAccident +3levels +2levels +1level

MajorViolation +5levels +4levels +3levels

Iftheincidentoccurredpriortothedateofapplication,theDRLwillbeadjustedasiftheincidenthad
occurredwithinoneyearpriortothedateofapplication,andwilldecreaseforeachyeartheincidentis
surcharged.However,theDRLwillnotbeaffectedbyanincidentwhentheincidentoccurredatleastthree
yearspriortotheeffectivedateofthecurrentrenewal.

TheDriverRecordSurchargeforeachindividualdriverisbasedontheirDriverRecordLevel,asshowninthe
followingtable:

 DriverRecordLevel DriverRecordSurcharge

 1 0%

 2 0%

 3 0%

 4 15%

 5 50%

 6 60%

 7 70%

 8 90%

 9 110%

 10* 140%

*Plus50%foreachadditionallevelabove10

Theaccidentsurchargesapplytothevehiclethedriverisassignedtoratherthanthevehicleinvolvedinthe
accident.

Surchargeswillberemovedifsatisfactoryevidenceisfurnishedthatthedriverinvolvedisnolongeramember
ofthehouseholdorwillnotbedrivingthecarinthefuture.IfthatdriverisinsuredonanotherStateFarm
policy,theaccidentorviolationwillbeconsideredintheratingofthatpolicy.
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Thefollowingchartillustratesthesurchargesthatapplyifonedriverhadthelisteddrivingrecords.Whenmore
thanonedriverisassignedtoavehicle,theDriverRecordSurchargeforeachdriverisaddedtogethertodetermine
thetotalsurcharge.Forexample,ifonedriverofthevehiclehadanaccidentinthepastyearandanotherdriverof
thevehiclehadaminorviolationthesurchargefortheinitialyearwouldbe15%(=15%+0%).

       Surcharges
 DrivingRecord

  InitialYear SecondYear ThirdYear

1minorviolation 0% 0% 0%

1chargeableaccident 15% 0% 0%

1majorviolation 60% 50% 15%

2minorviolations
Bothoccurredwithinpastyear 50% 0% 0%
Onewithinpastyear&otherone1yearago 15% 0% 0%
Onewithinpastyear&otherone2yearsago 0% 0% 0%

2chargeableaccidents
Bothoccurredwithinpastyear 70% 50% 0%
Onewithinpastyear&otherone1yearago 60% 15% 0%
Onewithinpastyear&otherone2yearsago 50% 0% 0%

1chargeableaccident,1minorviolation
Bothoccurredwithinpastyear 60% 15% 0%
Onewithinpastyear&otherone1yearago 50% 0% 0%
Onewithinpastyear&otherone2yearsago 15% 0% 0%

1chargeableaccident,1majorviolation
Bothoccurredwithinpastyear 110% 70% 50%
Majorviolationwithinpastyear&accident1yearago 90% 60% 15%
Majorviolationwithinpastyear&accident2yearsago 70% 50% 15%
Accidentwithinpastyear&majorviolation1yearago 90% 60% 0%
Accidentwithinpastyear&majorviolation2yearsago 70% 0% 0%

1minorand1majorviolation
Bothoccurredwithinpastyear 90% 60% 15%
Majorviolationwithinpastyear&minor1yearago 70% 50% 15%
Majorviolationwithinpastyear&minor2yearsago 60% 50% 15%
Minorviolationwithinpastyear&major1yearago 70% 50% 0%
Minorviolationwithinpastyear&major2yearsago 60% 0% 0%

Additionalsurchargesapplyforahighernumberofincidents.
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Thefollowingtableshowssomeexamplesofhowtheaccidentsurchargeworks.Theseexamplesarenotbased
onactualpremiumamountsandconsideronlytheeffectofaccidentsurcharges.Wehaveassumedthatthe
policyholderhastheaccidentrecordsindicatedandthatthepolicyholderqualifiesforthe3-StarDiscountin
theno-accidentexample.

A. Onevehicleinsured.

 PremiumincludingPremiumincluding
 CoveragePremiumwithsurchargeforone surchargefortwo
  noaccidents chargeableaccident* chargeableaccidents*

 BodilyInjury,
 PropertyDamage $80 $96 - $110 $96 - $163
 UninsuredMotorist 5 7 - 7 7 - 7
 PersonalInjuryProtection 40 48 - 55 48 - 82
 Comprehensive 25 30 - 30 30 - 30
 Collision 50 60 - 69 60 - 102
 TOTALPREMIUM $200 $241 - $271 $241 - $384

B. Twovehiclesinsured.Accidentschargeabletotheprincipaloperatorofvehiclenumberone,while
operatingvehiclenumberone.

 1.VEHICLENUMBERONE

 PremiumincludingPremiumincluding
 CoveragePremiumwithsurchargeforone surchargefortwo
  noaccidents chargeableaccident* chargeableaccidents*

 BodilyInjury,
 PropertyDamage $80 $96 - $110 $96 - $163
 UninsuredMotorist 5 7 - 7 7 - 7
 PersonalInjuryProtection 40 48 - 55 48 - 82
 Comprehensive 25 30 - 30 30 - 30
 Collision 50 60 - 69 60 - 102
 TOTALPREMIUM $200 $241 - $271 $241 - $384

 2.VEHICLENUMBERTWO

       PremiumincludingPremiumincluding
 Coverage Premiumwithsurchargeforonesurchargefortwo
 noaccidentschargeableaccident chargeableaccidents

 BodilyInjury,
 PropertyDamage $120 $120 $120
 UninsuredMotorist 5 5 5
 PersonalInjuryProtection 60 60 60
 Comprehensive 40 40 40
 Collision 75 75 75
 TOTALPREMIUM $300 $300 $300

* Thesurchargedecreaseseachyear.Forthetwoaccidentexample,thesurchargedependsonthetimingoftheaccidents.




